
 

October Market Update 
 

 In September, the Federal Reserve delivered its first rate hike since 2023,
and long-term Treasury yields jumped as the U.S.-Iran conflict drove oil
prices higher. Most stocks and bonds fell together, an uncommon pairing that
gave diversified investors little room to gain ground.
 
With that as context, here’s how the major indexes finished the month.
 
Major U.S. Stock Indexes
 
Technology carried the month. The Nasdaq 100 rallied on strength in AI and
chip stocks, while the S&P 500, the Dow, and shares of smaller companies
fell as rising rates hit the rest of the market.

The S&P 500 slipped 0.45%.
The Nasdaq 100 rallied 3.23%.
The Dow Jones Industrial Average slumped 4.29%.

What Shaped the Month
 
Growth outpaces expectations. Second-quarter growth was revised up to a
2.2% annual rate, lifted by stronger consumer spending and business
investment, even as borrowing costs and energy prices climbed. That
strength supports paychecks and profits, but it also makes inflation harder to
tame.
 
Diesel crosses $6. The national average passed that mark for the first time in
September and by late September was up about 70% since the U.S.-Iran
conflict began, as attacks on tankers and Russian refineries, along with
Moscow’s export ban, left refiners unable to keep up. Because diesel moves
nearly every product to market, its cost flows into freight, food, and delivery
prices, making it a broader source of price pressure than gasoline.
 
The Fed hikes rates. At its September meeting, the Federal Reserve raised
its benchmark rate by a quarter point. After this, most policymakers are
forecasting another hike in 2026. Even with a softer inflation reading late in
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the month, the Fed has little reason to ease while prices are still rising too
quickly.
 
Bond yields climb. The 10-year Treasury yield rose to its highest level since
2007. When yields rise, the value of existing bonds falls, especially for funds
holding longer maturities. Over time, higher yields can increase rates on
mortgages, car loans, and business borrowing.
 

What to Watch in October
 
October will reveal whether September’s surge in energy prices and bond
yields was a passing shock or the start of something more durable. The mid-
month consumer price report will be the key test. A fuel-driven increase might
be manageable, but signs that higher costs are spreading into rents,
insurance, and other services would strengthen the case for another hike at
the Fed’s late October meeting.
 
Know that we are keeping a close eye on the markets and are here if you
have any questions. Please don’t hesitate to reach out to your advisor.
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Investment advice offered through PFS Partners, LLC, a Registered
Investment Advisor.
The information contained in this email message is being transmitted to and
is intended for the use of only the individual(s) to whom it is addressed. If the
reader of this message is not the intended recipient, you are hereby advised
that any dissemination, distribution or copying of this message is strictly
prohibited. If you have received this message in error, please immediately
delete.
 
 
 
Please remember that past performance may not be indicative of future results.  Different
types of investments involve varying degrees of risk, and there can be no assurance that
the future performance of any specific investment, investment strategy, or product
(including the investments and/or investment strategies recommended or undertaken by
PFS Partners, LLC (“PFS”), or any non-investment related content, made reference to
directly or indirectly in this newsletter will be profitable, equal any corresponding indicated
historical performance level(s), be suitable for your portfolio or individual situation, or
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prove successful.  Due to various factors, including changing market conditions and/or
applicable laws, the content may no longer be reflective of current opinions or positions.
Moreover, you should not assume that any discussion or information contained in this
newsletter serves as the receipt of, or as a substitute for, personalized investment advice
from PFS.  To the extent that a reader has any questions regarding the applicability of any
specific issue discussed above to his/her individual situation, he/she is encouraged to
consult with the professional advisor of his/her choosing.  PFS is neither a law firm, nor a
certified public accounting firm, and no portion of the newsletter content should be
construed as legal or accounting advice.  A copy of PFS’s current written disclosure
Brochure discussing our advisory services and fees is available upon request. Please
Note: If you are a PFS client, please remember to contact PFS, in writing, if there are any
changes in your personal/financial situation or investment objectives for the purpose of
reviewing/evaluating/revising our previous recommendations and/or services, or if you
would like to impose, add, or to modify any reasonable restrictions to our investment
advisory services. PFS shall continue to rely on the accuracy of information that you have
provided.  Please Note: IF you are a PFS client, Please advise us if you have not been
receiving account statements (at least quarterly) from the account custodian.
This material was developed and produced by Levitate to provide information on a topic
that may be of interest. Levitate is not affiliated with any other named entity.
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