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September Market Update

August saw inflation hold above the Federal Reserve’s target, bond yields
stay elevated, and oil swing sharply on geopolitical tensions. Retail and
housing trends, meanwhile, pointed to a slowing economy and a wary
consumer.

The economy wasn't faltering, just running at two speeds, as demonstrated
by strong performance from the services sector, which was offset by a
marked pullback in the manufacturing sector. That divide, layered on top of a
low-hire, low-fire labor environment and persistent inflation, complicates the
outlook for both growth and Fed policy.

Against that backdrop, here’s where the benchmarks landed:

Major U.S. Stock Indexes

1. U.S. stocks hovered near record highs in August, led by technology
and Al-related names even as underlying economic data painted a
conflicting picture. Nvidia's blowout earnings late in the month eased
concerns that Al spending had peaked.

e The S&P 500 rose 2.62%.
e The Nasdaqg 100 surged 4.18%.
* The Dow Jones Industrial Average edged up 1.34%.

What Drove the Numbers

Labor market downshifts, but doesn’t stall. July hiring fell well short of
expectations, and prior months were revised lower still, a further sign of the
labor market’s weakness. Yet the unemployment rate actually ticked down to
4.1%, partly because fewer people were out looking for work, while layoffs
stayed rare.

Consumers turn more selective. Retail sales data released in August showed
a 0.6% dip in July, the sharpest monthly drop in over a year. Major
retailers including Walmart and Home Depot described shoppers as



https://www.tradingview.com/x/kWZFFbKn/
https://www.tradingview.com/x/Uo107W0y/
https://www.tradingview.com/x/BJ1l2jyb/
https://www.cnbc.com/2026/08/07/here-are-three-key-takeaways-from-the-disappointing-july-jobs-report.html
https://www.cnbc.com/2026/08/07/here-are-three-key-takeaways-from-the-disappointing-july-jobs-report.html
https://edition.cnn.com/2026/08/14/economy/us-retail-sales-july

increasingly cautious. For investors, employment trends, real wage growth,
and holiday-season sales guidance are now the key gauges of consumer
health to watch.

Housing_stays the weak link. Elevated mortgage rates kept weighing on the
housing market through August, with new construction and sales sliding

to some of their softest levels in years and prices continuing to drift lower. A
modest uptick in building permits offered a rare bright spot, but rates stayed
high enough to restrain broader activity. Of all the major sectors, housing
most clearly shows how today’s rate environment is shaping everyday
financial decisions.

Inflation keeps policymakers on edge. The Fed’s preferred inflation gauge
showed little improvement, keeping a rate hike on the table even as the labor
market slows and the war with Iran continues to factor heavily into

the inflation conversation. Several officials already favored raising rates, and
Fed Chair Kevin Warsh’s late-month remarks made clear that inflation, not
growth, remains the priority. Markets took the hint, nudging up the odds of a
September move.

What to Watch

September’s jobs and inflation data should show how the economy has
continued to develop as the third quarter starts to wrap up. The bigger risk of
contraction may be borrowing costs, which could squeeze housing and
pressure growth-stock valuations.

Al bellwether Nvidia confirmed that infrastructure spending remains robust,
but the real test ahead is whether those earnings and cash-flow benefits
broaden to software, industrials, utilities, networking, and power
infrastructure, or stay concentrated in a handful of names.

As always, if any of this raises questions about your own portfolio, your
advisor is just a call or email away.

*Please note NFS will be conducting another email click to agree
campaign to brokerage platform clients.
There will be two campaigns being sent simultaneously on the

September 15,
One email will be sent to accounts that have not elected eDelivery at
any point.

Another separate email will be sent to those that have elected eDelivery
as some but not all available options.*
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Investment advice offered through PFS Partners, LLC, a Registered
Investment Advisor.

The information contained in this email message is being transmitted to and
is intended for the use of only the individual(s) to whom it is addressed. If the
reader of this message is not the intended recipient, you are hereby advised
that any dissemination, distribution or copying of this message is strictly
prohibited. If you have received this message in error, please immediately
delete.

Please remember that past performance may not be indicative of future
results. Different types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any specific
investment, investment strategy, or product (including the investments and/or
investment strategies recommended or undertaken by PFS Partners, LLC
(“PFS”), or any non-investment related content, made reference to directly or
indirectly in this newsletter will be profitable, equal any corresponding
indicated historical performance level(s), be suitable for your portfolio or
individual situation, or prove successful. Due to various factors, including
changing market conditions and/or applicable laws, the content may no
longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this newsletter serves
as the receipt of, or as a substitute for, personalized investment advice from
PFS. To the extent that a reader has any questions regarding the
applicability of any specific issue discussed above to his/her individual
situation, he/she is encouraged to consult with the professional advisor of
his/her choosing. PFS is neither a law firm, nor a certified public accounting
firm, and no portion of the newsletter content should be construed as legal or
accounting advice. A copy of PFS’s current written disclosure Brochure
discussing our advisory services and fees is available upon request. Please
Note: If you are a PFS client, please remember to contact PFS, in writing, if
there are any changes in your personal/financial situation or investment
objectives for the purpose of reviewing/evaluating/revising our previous
recommendations and/or services, or if you would like to impose, add, or to
modify any reasonable restrictions to our investment advisory services. PFS
shall continue to rely on the accuracy of information that you have provided.
Please Note: IF you are a PFS client, Please advise us if you have not been
receiving account statements (at least quarterly) from the account custodian.
This material was developed and produced by Levitate to provide information
on a topic that may be of interest. Levitate is not affiliated with any other
named entity.
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