
 

July Market Update 
 

 
June saw markets improve as the inflation narrative shifted and trade policy
zigged and zagged. Confronted with such a challenging assortment of
factors, the Federal Reserve is remaining cautious. Read on for key
highlights from last month.
 
Major U.S. Stock Indexes
 
U.S. stocks hit new highs last month as the financial markets returned to a
risk-on stance. Both the S&P 500 and Nasdaq 100 finished June in record
territory. 
 

The S&P 500 rose 4.96%.
The Nasdaq 100 increased 6.27%.
The Dow Jones Industrial Average climbed 4.32%.

 
Federal Reserve Stays the Course 
 

Financial markets are betting the “patient” faction led by Federal
Reserve Chair Jerome Powell will maintain its hold, with traders pricing
in just a 23% chance of a July rate cut. 
Powell told Congress last week that “For the time being, we are well
positioned to wait to learn more about the likely course of the economy
before considering any adjustments to our policy stance.” 
What could accelerate rate cuts? Deterioration in the economic
outlook, particularly weakness in the labor market. While the
unemployment rate remains low at 4.2%, leading indicators of job
growth are pointing to a cooling labor market, with continued
jobless claims now at their highest level since November 2021.

 
Inflation and Tariffs
 

Prices in the U.S. rose 2.3% in May compared with a year ago, up
from just 2.1% in April. Excluding the volatile food and energy
categories, core prices rose 2.7% from a year earlier, an increase from
2.5% the previous month. 
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https://site.financialmodelingprep.com/market-news/july-rate-cut-in-focus-as-fed-signals-shift-amid-trump-pressure
https://apnews.com/article/interest-rates-federal-reserve-trump-inflation-df5b9ac09f0cd283797c6c294a98da9c
https://www.bls.gov/news.release/archives/empsit_05022025.htm
https://apnews.com/article/inflation-economy-spending-a79d36a04c4ce1e264bc86098e4f5583


Most people expect inflation to rise soon due to tariffs, since the added
costs will end up paid by someone along the supply chain — whether
it’s manufacturers, retailers, or consumers — according to Fed Chair
Powell.
Indeed, early indications show the inflationary impact of
tariffs: Walmart in May reported that its customers will
start to see higher prices in June and July with back-to-
school shopping, and Nike expects U.S. tariffs will cost
the company $1 billion this year, saying it will institute
“surgical” price increases in the fall. 

 
Are Consumers Tiring? 
 

Factors indicating consumer fatigue include falling gas sales, declining
auto purchases after a tariff-fueled buying rush earlier in the year, and
broader unease over the economic outlook. Excluding autos, sales
fell 0.3%, though retail sales rose 0.4% without the most volatile
categories. 
The University of Michigan’s consumer sentiment index, released on
June 27, rebounded from its near two-year low in May, marking the
first increase in six months. However, the survey continued to
reflect expectations of rising inflation and an impending economic
slowdown.
The data follows the June 26 revisions to U.S. GDP estimates, which
reduced first-quarter consumer spending growth from a 1.2% increase
to a mere 0.5%.

 
Job Pressures Impact Confidence
 

The number of Americans receiving ongoing unemployment benefits
has risen to its highest level in three and a half years, signaling
a softening labor market. Both current job availability and hiring
conditions have weakened. 
The Conference Board Consumer Confidence Index fell by 5.4
points in June to 93.0. The Present Situation Index — based on
consumers’ assessment of current business and labor market
conditions — fell 6.4 points to 129.1. The Conference Board surveys
focus on the labor market and job security from the worker’s
perspective. 
Despite consumers’ declining view about business conditions for the
sixth straight month, with a less favorable take on job availability,
spirits for the labor market were still moderately upbeat. 

 
Looking Ahead
 
The market’s rebound from April lows and recent global events is
encouraging, but significant uncertainties remain. Most notable is the
potential impact of the Middle East conflict on oil supplies from the Gulf,
which holds half of global reserves and a third of production.
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https://www.reuters.com/business/feds-powell-says-he-expects-see-more-tariff-driven-price-hikes-coming-months-2025-06-18/
https://www.reuters.com/business/feds-powell-says-he-expects-see-more-tariff-driven-price-hikes-coming-months-2025-06-18/
https://www.cnbc.com/2025/06/27/deep-inside-economy-more-sticker-prices-start-to-go-up-due-to-tariffs.html
https://www.cnbc.com/2025/06/17/retail-sales-may-2025-.html#:~:text=Excluding%20autos%2C%20sales%20fell%200.3,others%2C%20sales%20increased%200.4%25.
https://www.sca.isr.umich.edu/
https://www.reuters.com/world/us/us-first-quarter-gdp-revised-lower-tepid-consumer-spending-2025-06-26/
https://www.reuters.com/world/us/us-weekly-jobless-claims-steady-higher-levels-2025-06-12/
https://www.conference-board.org/topics/consumer-confidence/press/CCI-Jun-2025
https://www.conference-board.org/topics/consumer-confidence/press/CCI-Jun-2025


Amid tariff uncertainties and market volatility, it’s crucial to stay focused on
your long-term goals. Investing success comes from thoughtful strategy, as
opposed to market timing. Volatility is part of the process, and markets often
– but not always – price in future risks well before they materialize.
 
If you’d like to discuss the current outlook or review your strategy based on
recent developments, please feel free to reach out to your advisor.
 
 
 
 
 
Precision Financial Services, Inc.
350 US Highway 46
Mine Hill, NJ 07803

Tel: 973-927-6300
Fax: 973-927-7190
www.precisionfinancial.com
 
 
 
Investment advice offered through PFS Partners, LLC, a Registered
Investment Advisor.
The information contained in this email message is being transmitted to and
is intended for the use of only the individual(s) to whom it is addressed. If the
reader of this message is not the intended recipient, you are hereby advised
that any dissemination, distribution or copying of this message is strictly
prohibited. If you have received this message in error, please immediately
delete.
 
 
 
Please remember that past performance may not be indicative of future results.  Different
types of investments involve varying degrees of risk, and there can be no assurance that
the future performance of any specific investment, investment strategy, or product
(including the investments and/or investment strategies recommended or undertaken by
PFS Partners, LLC (“PFS”), or any non-investment related content, made reference to
directly or indirectly in this newsletter will be profitable, equal any corresponding indicated
historical performance level(s), be suitable for your portfolio or individual situation, or
prove successful.  Due to various factors, including changing market conditions and/or
applicable laws, the content may no longer be reflective of current opinions or positions.
Moreover, you should not assume that any discussion or information contained in this
newsletter serves as the receipt of, or as a substitute for, personalized investment advice
from PFS.  To the extent that a reader has any questions regarding the applicability of any
specific issue discussed above to his/her individual situation, he/she is encouraged to
consult with the professional advisor of his/her choosing.  PFS is neither a law firm, nor a
certified public accounting firm, and no portion of the newsletter content should be
construed as legal or accounting advice.  A copy of PFS’s current written disclosure
Brochure discussing our advisory services and fees is available upon request. Please
Note: If you are a PFS client, please remember to contact PFS, in writing, if there are any
changes in your personal/financial situation or investment objectives for the purpose of
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reviewing/evaluating/revising our previous recommendations and/or services, or if you
would like to impose, add, or to modify any reasonable restrictions to our investment
advisory services. PFS shall continue to rely on the accuracy of information that you have
provided.  Please Note: IF you are a PFS client, Please advise us if you have not been
receiving account statements (at least quarterly) from the account custodian.
This material was developed and produced by Levitate to provide information on a topic
that may be of interest. Levitate is not affiliated with any other named entity.
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